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Time : Three hours Maximum : 100 marks

PART A — (10 X 2 = 20 marks)
Answer ALL questions.
All questions carry equal marks.

Each answer should not exceed 50 words.

1.  What do you mean by cost accounting?
L &5 STES LI GTETDTED 6TEITE0?
2. Write the cost centre.
SIL 5566 LDWILD 6T(LHSIS.
3.  What is Abnormal gain?
SIS TTET Q)OTLILD GTETMTE 6T6T6?
4.  What is standard costs?
57§ CFDE|SHET GTETMITED GT6TENT?
5. What is meant by equivalent production?
gl 2 HLGH eTemmTed eTeven?
6.  List out any two objectives of inter-process profit.
Uiy perpaaieanGu @erugdler @ ek CrrasmiserT er(pgis.
7.  Define — fund flow statement.

BlF el L odléamns - cuanyuim).
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8.  What is funds?

Bl erermmed eremen?
9.  What are the objectives of cash flow statement?

Qrrés el L flsasuden CrrésnigLeT LiTene.?
10. What are the objectives of budget?

S il iquiedien CrTésnIgEeT WTeneu?

PART B — (5 x 6 = 30 marks)
Answer ALL questions.
All questions carry equal marks.
Each answer should not exceed 250 words.

11. (a) 100 units are introduced into process A at a cost of
Rs. 9,600 and an expenditure of Rs. 4,800 is incurred. From
past experience it is ascertained that wastage normally
arises to the extent of 15% of units introduced. The
wastage 1s having a scrap value of Rs. 10 per unit. The
actual output of process A is 90 units transferred to process
B. Prepare process A a/c and Abnormal gain a/c.

ughlene A-ulded 100 jo@sear g Lsselae - 9,600
wHmb QFoajsear - ep. 4,800. epucuFSlen 2jiqliLienLuled
SNWPsLLBSsSILLL.  Sjodléd  15%  smemrewr LD
slejlitummer ellhuamer Sjofna p. 10 ‘A’ - wlalmpg B -5
wrHmd CFlwiulL g 90 o@Es6r. ugblae womb ufdls

BLL ST & SIS,
Or
(b) What are the advantages of cost reduction?

SIL&5elanes GmMLUILINGT HETenLOSET WTenel?
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12. (a) Calculate gross profit ratio from the following figures:

Rs.
Sales 10,00,000
Sales return 1,00,000

Opening stock 2,00,000
Purchase 6,00,000

Purchase return  1,50,000

Closing stock 65,000
&G Qar®ssiiul_(Herer ellurmsmer Qsram@p Cwrss @eru
N&lgsms sanés (hs.
€.
eNpHuene 10,00,000

ellHuener FmLiu 1,00,000
QaTL&s sr&dlmuy 2,00,000
QamaTpsed 6,00,000
Qamerapge Hplun  1,50,000
@mHs FradlmLiy 65,000
Or
(b) What are advantages of cash flow statement.
Qrr&s el L AM&GamEUl 6 HeTenLdSEET WTene?
13. (a) From the following particulars:

Calculate (1) Material price variance (i1) Material usage
variance material purchased — 3000 kgs at Rs. 6 per kg std
quantity of material fixed for one tone of finished product —
25 kgs at Rs. 4 per kg.

Opg — stock of material — Nil
Clg — stock of material — 500 kgs

Actual output during the period — 80 tonnes.
3 P/ID 28506/PCMF
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Epsaramid QeiHuled pHa) srems.
D) epeliQuTmeT L GsellsHh
1)  epeliQurmer uwerur® elle&sbd
gpeolidurmear  Garetapgser - 3000  HCGeordlymbd e
HGeom Symid . 6
1 e gy Qum Geuamgw epaoliQumer - 25 SlGaordlrmbd e
HGeordlymbd . 4
QsT_8&8 F75@, (epelibummer) - @aena
@mid Fr5@ epoliumer - 500 SGeamdlmbd
2 MG - 80 Lersar
Or
(b) What are the objectives of Budgeting?
S L gglen ChT&smISET LiTene?
14. (a) Distinguish between cash flow and fund flow statement.
QrrssuCumfle; MlsmasEhn, BH0 Qumfle) SiM&amasELn
2 6mem CoumUm(HSET WiTene?
Or

(b) From the following information of Sakthi and co. Calculate
the P/V ratio, BEP, and margin of safety.

Sales Rs. 2,00,000
Variable costs Rs. 1,20,000
Fixed cost Rs. 50,000
58 e Cam. aflen Wemeumbd eflugmiseiledmng P/V aldlsib,
BEP wimmib urgismiy L@ <y dlwer sarssl (hs.
ellmuener em. 2,00,000
wrHuUGD e em. 1,20,000
Bleneowimen Glgave] em. 50,000.
15. (a) What are the merits of marginal costing?
UmgETUL ellenaoudlenn HemenLngerT Wimenau ?
Or

(b) Current ratio 2.5, Working Capital Rs. 63,000. Calculate
the amount of current assets and current liabilities.

BanL_(penm elElgn 2.5

BEnL_(LpedM pLp@SED h. 63,000

B (pedn CFTSGIGSmeTD , Bl (pan GCummliL|&seameru|D
SaTES (hs.
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PART C — (5 X 10 = 50 marks)
Answer ALL questions.
All questions carry equal marks.
Each answer should not exceed 500 words.

16. (a) From the following details prepare statement of
proprietary funds:

Stock velocity — 6

Capital turnover ratio — 2

Fixed assets turnover ratio — 4

G/P turnover ratio — 20%

Debtors velocity — 2 months

Creditors velocity — 73 days

The gross profit was Rs. 60,000

Reserve and surplus amount to Rs. 20,000

Closing stock was Rs. 5000 in excess of opening stock.

&la'pa';a;@fm_ eflurisefladlmpbg 2 Mewwrert Bl  oidsms
gedlaner HWmi&EEe]Lb.

Fr5Hlen Geugsd — 6

W36 HPHF NdlsD — 2

Blenavg Clgnsg) spndl elldlsd — 4
Qurss eru spnél aldsn — 20%
sLanmeflger Ceusd — 2 TFmIgeT
sLaBGHTT Cousd — 73 Brl_sar

Quwrsgs @emud . 60,000 gHsED 2 uflyb e 20,000
@ miF&sTEE < TbL sTEms L eh. 5,000 gahisem@Lb.

Or
(b) Explain the different methods of costing.

SLEHOIL6ller LwGoum (pepmaamer allens@s.
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17. (a) Balance sheets of a partnership firm on 1.1.2001 and
31.12.2001 were as follows:

Balance sheets

Liabilities  1.1.2001 31.12.2001 Assets 1.1.2001 31.12.2001

Rs. Rs. Rs. Rs.
Creditors 40,000 44,000 Cash 10,000 7,000
Mrs A’s loan 25,000 - Drs 30,000 50,000
Loan from Bank 40,000 50,000 Stock 35,000 25,000
Capital 1,25,000 1,53,000 Machinery 80,000 55,000
Land 40,000 50,000

Building 35,000 60,000

2,30,000  2,47,000 2,30,000  2,47,000

During the year a machine costing Rs. 10,000 (accumulated
depreciation Rs. 3000) was sold for Rs. 5,000. The
provisions for depreciation against machinery as on
1.1.2001 was Rs. 25,000 and on 31.12.2001 Rs. 40,000. Net
profit for the year 2001 amounted to Rs. 45,000. You are
required to prepare cash flow statement.

@M Sl Lnamenn Bnelasdler @@mUyblenas GO &6T

Y etmeu(mLOTm)

QumrmLiLger 1.1.2001 31.12.2001 Qgnggisser 1.1.2001 31.12.2001
sLBCHTT 40,000 44,000 Qpr&sibd 10,000 7,000
Hmwdl ‘o wer e 25,000 - sLameaflaar 30,000 50,000
cUBIF GSL6i 40,000 50,000 eysfmuy 35000 25,000
PFD 1,25,000 1,53,000 @Qupdyd 80,000 55,000

Hlavid 40,000 50,000

sLlqL LD 35,000 60,000

2,30,000 2,47,000 2,30,000 2,47,000
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BLUL  <parriqed  ep. 10,000 < sseflepeowerer  @uiblyid
(Cammgleter Couwibrarnd e, 3000) ep. 5000&@ alpsliulLg.
Csuinrensdnsrer g asH 1.1.2001 & e 250000
31.12.2001-60 em. 40,000 <sejb Q@Q@mBsg. 2001-b
ey hamer Blar @eomud en. 45,000 Crrés el L oidlsamaanu
SWTT QEweLb.

Or
(b) Briefly write the objectives of cost accounting.
SIL&seanes Gasdliedlen CHTEEBISMET SH(HEHLDNS 6T(LPS)IS.
18. (a) Sales and profit during two years over as follows:
Sales Profit
2001 1,40,000 15,000
2002 1,60,000 20,000

Calculate (1) P/V ration (i1) Sales required to earn a profit
of Rs. 40,000 (111) Profit when sales are Rs. 1,20,000.

epuenar wHMID @erubd @ eumLEseld @ Himeued
L iq UG

edlmuener  @eoruLd
2001 1,40,000 15,000
2002 1,60,000 20,000

(1) @erubd uflorer eHflsn (A1) e, 40,000 @emud L
Casemeuwimenr efllpueer (iil) elpuener ap. 1,20,000 erermmed
WSO WeUDDE SHersdl (.

Or
(b) Explain the different types of budget.

L gdlam LGoum auansEsaer allemd:@s.
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Calculate material cost variance material price variance,
material usage variance from the following data.

Material Std qty Std price Actual qty Actual price

(b)

(a)

kgs (Rs.) (kg) (Rs.)
X 20 5 24 4.00
Y 16 4 14 4.50
Z 12 3 10 3.25
48 48

Gereumid ellupmiseflalmHg CLTmET S|l && rmLITL iq e,
SILES LWerUTL Igenard, Clummer ellened LmmiLImL iq enem b
SaTES (hs.

Blepawimeng 2 emenLowmeng)

Qummer jere] olmwe Sjare] ellena

X 20 5 24 4.00
Y 16 4 14 4.50
Z 12 3 10 3.25
48 48
Or

What is meant by JIT approach? State the benefits of such
approach.

GTGUTMITG)  GTGITGH?

eiLECL  Cpy  e@miEuop
BaTenLO&EETE GDILILI (H.

Sigen

Draw up a flexible budget for overhead expenses on the
basis of the following data and determine the overhead
rates at 70%, 80% and 90% plant capacity.

Capacity Levels

70% 80% 90%
(Rs)
Variable overheads:
Indirect labour 12,000
Indirect material - 4,000
8 P/ID 28506/PCMF
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Capacity Levels
70% 80% 90%

(Rs)

Semi-variable overheads:
Power (30% fixed) - 20,000
Repairs (60% fixed) - 2,000
Fixed overheads:
Depreciation - 11,000
Insurance - 3,000
Salaries - 10,000
Total overheads - 62,000
Estimated labour hours - 1,24,000

(hours)

Gemeumd  efleugmisaiiean  ougliuenluled @@ GbSlipe
LHUG L Dsems swrflgg GQumrdluder 70%, 80% whmibd 90%
Qawed Hlenesaflay ConGsme B L] 6igb srems.

QFweblenavaer

70% 80% 90%

Rs)

rmib GConlFea e ser:

LDENM(LPS 2 eDLOLIL] - 12,000
LD PS eLpeoLIlLIm(mer - 4,000
LGS wrmib Contlsawe|ser

&53) (30% Bleneowimeng ) - 20,000
Lpgumily (60% Hleneowmeng) - 2,000
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QFweblenavaer

70% 80% 90%

(Rs)

Blenaowimen GlomC&ae|ser:
CsWiinmenid - 11,000
ENIAC) - 3,000
FLDLIGTLD - 10,000
Qwrsg Conblaame|ser - 62,000
2 enpliL] wanflser wdUiSE - 1,24,000

(wemfgser)

Or
(b) Discuss the scope of management accounting.

Cuoereamento sauradlwedlen Crrsbasamaenwt afleuil.
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